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Tur RISE in the Nation’s total production has been uu 
terrupted by the steel strike which has cut output in thi 
Industry and others directly affected. Demand and con 


sumption have remained high with inventories being draw! 
down in some industries to sustain deliveries, 

In August, seasonally adjusted nonfarm employment was 
ofl by over a half million from the July rate. In construc 
tion, trade, utilities, finance, ana vovernment, employment 
was up or little changed from July. Other comprehensive 
measures of business activity were at or near the high rite 
attained in the second quarter. 

Personal income at a seasonally vdju ted annual rate of 
S581, billion in August was off S214 billion from the hig! 
reached in June and July. The dip from the preceding 
month reflected mostly it drop Mn» | in the mncust 
affected by the steel tieup. 


Sales of the major durable good tore were maintained 


at the second quarter rate | ¥ inner months, afte 


allowing for the usual senso ctol Buving also lhe 
it the high second quarter n all mator nondurable 
trade. General merchandise store ere actually up 
nificantly for the . ie nts 0 l ( yaa wij ted ba 


Rising investment 


Capital investment 
quarterly survey of busi 
that businessme! ntend 
equipment during the remaining me 
lay in the third quarter are se heduled t 
seasonally adyu ted annual rate, 
$30 billion for 1958 and a high of $3 
results of this survey are al lyzed 
Most minjor types of constructtior 
ning well ahead of a year earlier 
of 1959 the total val 1e of work put 
higher than in the corresponding 
small part of the rise was attributal 
costs. 


During the summer months act ty ha hown somewha 
less than the usual seasonal advances iit dential constru 


tion has ensed somewhat fron the advanced rate reached 
this spring, but has been substat tially higher than a 71 
earlier. Pris ite easonally it] fed nonfarm hous ne stuart 
have edged downw ird from the pl “ peak, 1 he continued 
high rate of mortgage financing has been accompanied by 
col sider ible Increase In mterest rate ithough other fipisay 
Ing terms have remained more liberal than in most of the 
past several years 

Private ecoustructiol . other th cle ntial, has continued 
to advance during the summer } ! is on a seasonally ad 
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ju ted ba ust! i uidiIngs ! t d mining production, and freight tra pol gel 

warehouse ted cl ‘ thet ) y. el! ul, the pattern ind the magnitude of lIanges | he various 
Public const is «le c cent } lis egments so far in the current strike period are similar to 

(Communit f e | litie f ) ( those which prevailed in both 1952 and 1 

vince, but the | i v tie by l The eifects are mirrored more direct] l j St | em 

curtailed. Tf ) ructio ! ! ‘ ployment and output than In othe measure the « omy. 

earliel re Det Litt ie ge in tn ! | the basic steel ndustry the reducti sl Ol ‘ iploy 

month 1 t ! e by | f . ys ! ie] , Wages, and production were large li , t effects on 

final nig { ! [ ( Ot | se her il dustrie y however. have beer rel 

per gallon 1 t t eceipt hie g| r and confined primarily to coal and 

fund fro | ( y \ l ] 7 | ma freight transportation. Most othe! 

stries have been little if at all affected 


l 
t 


ti operate at or close to peak rates, 

In the Import int metal fabricating 
panded from June to July but some 1 
idjusted, occurred in August. In 1956, 
dustry during the strike month cont 


Inventory hutldine slou S 


turing f te \ . eC} f SOO d in 1952 there was a sharp dec] ne ll 
million com) t| i) ( ‘ a | the strike. 
adjusted. As of mid-August, the total number « rs « 

Manufa ! t¢ I f ( ry dowV | or laid off as a result of the strike na about 
rise as cont | I t 620,000, Of these, one half million were oO ! » basic 
by liquidation of steel st { 0 ! steel industry (dditional employees, estin t 125.000, 
tained wal rate, st ] ’ i} is Ss LO were dropped from payrolls in metal fabi i o, val, iron 
mittlion nel mnpare o> ( eu - ore, and the fre eht transport i] dust f the re 

auct 1 i my} loyment in the trar 
] 


Changes in Selected Business Activity Measures froup from July to August was due fo mod Cl ‘ ve lay 


offs in the auto industrv. 


pment 


} 
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Lower steel output 


Steel mill operations at present are at . percent f rated 
(pacity. This is equivalent to a weekly output of 336,000 
tons of crude steel and compares with a mill rate of 90 percent 





andan average weekly output of over 2.5 million tons in June. 
Production of ngot steel in July amounted to 5.2 million tons 
ind in August it was about 1.5 million tons, or a total of 6.7 
million tons in the past 2 months, only 60 percent of the June 
volume. Iron ore also experienced a con pal ible reduction 

output. 

In other lines of activity serving manufacturn ov il veneral, 
the declines since June were much less pronounced, running 

the neighborhod of roughly 20) perce t for bit mimous 
coal and carloadings, about the same proportions as In the 


1952 and 1956 strike periods. 





Prices little changed 


Trade i 


sales trend, - , al ' were ed The principal recent movement has been some > In con 
about S200 n 


umer prices In the past $f months. Ad nees occurred in 
recorded sn “ach of the major groups of goods and services. Fora year 
prior to that me the index had been qu t¢ t 
n most groups other than food and apparel } ounter- 
balanced by a decline in food prices The t Wha I food 
prices in recent months is partly attributable to seasonal in 
fluences. However, retail food prices I July were still 2 
percent below a year earlier. 
ene ‘T he index of VW holesale prices has eased silg | n the past 
Effect of work stoppages few months, and is now only fractionally higher than a year 
a ' ago. A general downdrift in farm prices has continued: in 
he Wwol ftoppage | 1e | Industry two months July they were 7 percent below a year ago. Food prices have 
old in mid-September. 6, ‘steel strike lasted 34 days also tended downward in the past vear, but have shown little 


The el eral price level has conti ued to show | ch inge. 


here > 
: wholesale 


OCCUITIN ! ( 
distributo nacl the close of the 


S increases 
1950 model run, tall w | record 
With sale 0 est - SUD I iii ‘ wo 
during the fa 
through ili ¢ 


and in 1952 it cont x 9» days, Which had been the change in the last few months as seasonal fluences have been 


longest of the post Pr per Work Copp Lore n the « oppel i strengthening element. Prices of commodities othe than 
industry, aff ; t of domestic production, farm products and foods have recently shown little change. 
have also be effect nee the r part of August. hey are up 2 percent from a year ago with the most pro 


Che influe ? Oe i l ius been reflected to nounced increases in hides, skins, and leat] 


er products, lum 
some extent proviment, perso! ncome, manufacturing ber and beverages, 
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Continuing Recovery in 


Plant and Equipment Expenditures 


nan 
| HE RECOVERY in business fixed investment that began 
{ . expected to extend through L9DD, accord 0 

tentions si bmitted by business In late July 
the second quartet! 


( ipital expenditures Ih 
] billion, 


‘ Hy adjusted annual rate of S21, 

lion from the first quarter rate. Thir 
programed at Sod 

The second quartel 


' 
inte outlavs are now > 
35.5 billion ‘ respectively. 
t in line with the expectation reported 5 month 

rd-quarter anticipation represents an upward 


turns out as scheduled, outlays for the ful 
total $3514 billion, a 9-percent increase ove 
var 1958 but still about 10 percent below the 


Phe 1959 anticipated outlays are higher thar 
all the major industries except public 
ly nonrail transportation and the commercial 


Os Nn 


oup will exceed 1957 spending. 

Seasonally adjusted expenditures anticipated in the se 
ond half of the year are higher than actual outlays in the 
first half ill major industries, although the difference is 
not large in the case of the public utilities. Companies i 
both durable and nondurable goods manufacturing and the 
~mbined commercial and other category have projected 

asing rates of outlays through the remainde 


ts for the latest survey were received after the 
van. Businessmen attempt to base their antic!- 
the best information available regarding delivery 
but such an immediate and uncertain factor ts 
evaluate. Steel stocks had been built up in antici 
work stoppage but its length could not be known 


eports were prepared, 


The 1959 advance 


isis of the latest survey it would appear that the 
fixed investment is progressing, though not so 
the recoveries that followed the two previous 
see chart). Realization of programs s¢ heduled 

| quarter of this year would represent an advance 
lion from the low point in the third quarter of 
mpares With a 4-quarter drop of more than $s 
the prey ous peak to trough. By way of com- 
vestment exceeded earlier peaks within two quar 

ters after the low point in the first quarter of 1955 and 
ur quarters after the fourth quarter of 1949 trough. 
pid increase in overall sales and the improved profits 

are clearly the main influences at work in the cul 

rent estment recovery. That the advance is slower than 
earlier upswings even though the rise in both profits 
and real GNP has been no less sharp than took place in the 
e irliel pe ods, IS suggestive of the fact that overall Capacity 
needs are less pressing than before. The relative stability 
n wholesale prices since last fall, the comparatively small 
n manufacturers’ unfilled orders, and the very 


modest improvement in nonresidential construction, which 


typically associated with Capri ty eXpansion, may | be 
taken as indicative of less-than-full utilization of « 


thus far in 1959, 
Manufacturing investment 


ul ufacturing compal ies 
more 


The recently reported plans of 
indicate that they are making up 
than half—of the decline in investment that occurred in 
manufacturing as a whole after the third quarter of 1957. 
Phe steady recovery this year to 1 SCRSOI lly adjusted annual 
rate of $133, billion in the fourth quarter would represent 
un increase of over $3 billion from the low mark a year 
the peak of S164 billion 
are participating in 


zable portion 


earlier and may be compared with 
Most of the manufacturing industri 
the advance. 


Postwar Upturns in 
Plant and Equipment Expenditures 


index, low quorter 


total investment in each cycle =! 


140 


Ist Qtr. 1955—2nd Otr. 1956 





| 
| 
ob 


4th Qtr. 1959 








100 : - 
? 3 4 
Qvarters, Seasonally Adjusted 
e Anticipated 
U. S. Department of Commerce, Office of Business Economics 
While durable goods Indust! e i l whole have ren hed 
new high ground in production th 
larger profits, the existence of exce 
of areas has dampened the rise in investment 
as a whole outlays are expected to exceed 36 billion, up 
about 10 percent over 1958 but still down one-fourth from 
1957. Increases scheduled for the fourth quarter of this 
vear are quite large in a number of fields but the advances 


yeal and have reported 
ipacity in a number 
For the year 


~) 


are from low rates, as miay be see n table v 
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in the clo 
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rubber and 
of 1056 vi 


Petrolet m 


idjusted, have 
recovered sol " j summe! 
but the industi ve f oly ications of 
caution te ) t f f 2 ‘rable ex 


hpa 


ASSOK ied 


CCS 


Transpor tation outlays 


Railroad 
recent rece 
recovery 
mcrense fu 
for the fu 
more than one 
959 figure, 
leased equip! 
vestors out if 

Fourth qu 
off in the 
ment that 
investment 
benefited b 
nece ty, 
cil prog 

A stro 


place else 


jet uireraft 
already n 
wre more 

of fini hed a 


O50 


tppro 
Prucku 
Ven 
are ru 
peak but 
aurea ut 


lable 1.—Percent Changes in Plant and Equipn hLxpenditures 
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fable 2.—Manufacturing Plant and Equipment Expenditures: 


Previous Peak, Previous Trough and Fourth Quarter 1959 Antici- 


pation 
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lable $.—Comparison of 1959 Investment Anticipations: Difference 


in Annual Expenditure This Survey Over Initial Anticipation 
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ber 1959 


itions companies are scheduling good-sized in- 
spending in the second half of 1959 following a 
vnward movement in seasonally adjusted invest- 
reached bottom about the beginning of this year. 
parative stability in the seasonally adjusted public 
tures in 1959 results from offsetting move 
companies show a decrease from the first to the 
while electric utilities are moving up. For the 
ole, however, electric utilities report a decrease 
from 1958, while gas companies report a rise 
percent. Electric powel production was on i 
most of the second half of 1957 and declined 


Table 4.—Expenditures on New Plant and Equipment by U.S. Business, 
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= 


slightly for a short time in the early part of 1958: increases 
in power output since then have been pronounced. Electric 
utility investment peaked in late 1957 and declined some 
what over the next five quarters. Although expansion plans 
are once again being reactivated, these will have little effect 
in 1959: 
months of this vear Is still below the | ol m irk of late 1957. 


the increased spending scheduled for the closi AL 


Realization of 1959 anticipations 


If current anticipations for the last two quarters turh out 


is expected, spel cling this veal ll be 9 percent vreatel than 


1957-59 





Manu factur 


et than rail 














6 -ENT BUSINESS 
In 108 ee Ch Hrempat pared their programs about 5 percent f 
SmNG POPOL LOG um Ah 2s : tions. The largest relative difference 
All indust cope 3 tb] iiities, Sho 2 though this is partly the result of 
prog _ ; M { . if { Shel VA ‘ iit’ le isecl equ pment fhat was not 
iinual survey Dollarwise the 
| billion of 


Capital Expenditures and 
Machinery Orders 


Pechnical Not 





Output of Consumer Goods 


A FEATURE of the gener ) , er 
expan mon of Mer me | , r , n - ds. a1 tude ( ‘re j} output for the tv 
the early fa ; acum il—June 1957 to April 


a sharp. 
; l 
t the 


out 


product 
! } 
lecline 
the low res ‘ f ! ‘ ) ( ( 
tC produ 
19 


quently out i need { 
: : ; iuarter of 7. 


Wi (tt 

| riyle pro { r wll mS 
miner pre ( er of ry, compared Expansion in consumer durables 
with the ‘ ‘ ( j 4 ( ; j ‘at : p 
rote “7 ‘ = nt ] We! durable goods 


accounh}l 1¢ 
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Federal Reserve seasonally idjusted produ tol 
(1947-49=100) in July, 
bove the recession low and 10 percent higher 
ginning of the year. It was still slightly below 
of the 3rd quarter of 1955 when passenget 
oO produced in exceptionally large 
myo! product groups, new production 
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volume. 
peaks 
it Various times since the upturn in business 
1958. In the case of major appliar ces, for 
me as early as the fall months of 1958 
ind floor cover ngs and for some type 
personal goods they were recorded int! 
of this vear. radios, 
notable exceptions in that t 


ye aks, 


Passenger cars, 
thous \ : 1] below the forme} 


Rising auto output 


rs, as the 


Omptetiol of model 


itis dl ipwa Inet 
ie W » ESO) 


r purchase 


led 2.8 million un 


7 model ( hangeovers \V 
\ugust—somewlhat earher th 


ed assemblies for the 


ilf the turnout 


month to 
n July. Produetio 

rs was getting underway 1 early Septembe 
ted to attain volume proportions 1yy early October 
rst S months of 1959, 
ted to 4.1 million units, lp pv) percent from the 


it> semblies of passel rel 


W volume of the corresponding period of [9s 


ilto the 1957 output pel formance for the same 


ontinued brisk pace of retail deliveries and the 

o longer in production, inventories of this ve irs 

ands of dealers have been dwindling down 

ie record number of a month earlier. At the 

gust, such stocks though still large in terms of 

no higher than the year-ago figure on the basis 
ber of days’ supply on hand. 


Sharp upturn in household equipment 


sfrone 


onsumer purchases, reflecting high purchasing 
powel large volume of borrowing in the case of both 
lurable ods and housing, have been accompanied by a 
Produ 
e 2nd quarter of this year, as measured by the 
Reserve seasonally adjusted index, averaged 152 
f the 1947-49 base period, This was one-third 


the recession low of LDS, } 


dy I n the output of major household goods. 


well above the re] 

1 quarter of 1957 though still slightly below the 

me produced in the July-September period of 
ur scare buying greatly stimulated output 
omponents of household durables particip ited 


though the 


advances were from exceptionally 
This was espe ially true for some of the appli- 

sion sets, and radios: output in the latter case 

ted particularly by the large volume produced for the 
b ndustry. 
freezers, ur conditioners, vas water heaters. 

nd food waste disposals 


Production of some household ap 
room 
reached new highs 
tes dui Ing the recovery period while output of 
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refrigerators, laundry applia 
tric ranges, though up, was 


Consumer takings of mayor 
to have approx mated the enl 


by manufacturers and dist 


old appliances 
I Inventories 


} ’ 
mol household 


Table 5.—Production of Selected Consumer Goods 
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reasury Depart 

RP 

1 Reserve 
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appliances refi hore rators 
tric ranges, and dryet 

lly the seasonal low point oO 
only slightly highes than the yea 
production and Sf OK k 
In the case of refi greratol ind 


price ticket item with 


were st 


iweregiate 


well over 600.000 wnits per mont 


elatively low 


. el 

the \ tvp 
were on the whole 
figure when factory 


level 


¢ machines, two high 


manufacturer 
ifie for 
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each product at midyear was below that 


radios and televisio) sets, a similar ive 
Consumer Durable Goods Output it the end of July, and this was 


conditioners 
Index 1955 10% 


] 
| 
al 


1e/ 


Consumer nondurables 
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liquid coll 
foes not 
tonsa \] I ! 
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payments | | t¢ fa ‘ ,) > Di nce oO} ose transactions 
tribution ) I bil tre ? Vallabl ( fer seasol 
The relat ~~ } 
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ed tra ! ase | het payments Tro 
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il prepayment of long-term debts by Germany 
Government and large repayments of short-term 
rious foreign countries to private U.S. banks. 
nonrecurring receipts, the change of the balance 

transactions from the first to the second 
vely small. 

sin other transactions happened to cancel 

od, they hy be lmiportant in the evalu 

irrent trends affecting the overall balance of 


ise IMiports, sernsonally adjusted, increased from 
e second quarter by about $400 million, Grov 
tary grants and loans were sensonally lower, 
e was also indicated in military expenditures 
e net outflows of private long term capil il did 
much as usually from the iirst to the second 
SCULSO! lly adjusted sotne decline appears to 
foreign countries, after seasonal adjustment, 
$5.6 billion in the first quarter to 
nd About half of the rise was in met 
| most of the remainder in foreign 
ind other long-term investment 


s0.5 


Imports at record high 


nad quarter 
7 billion. 
far, and 
chandise exports IT} 
juarter was considerably more t] 
uarter Increases since the most re 
uarter of 1958, 
ovement itfected by several 
balance they did not con 
un Imports, which were raised ad 
inticipation of the Mposit1o 
DV ihout S140 million, while Inhiyn 
roduets, possibly au 
out $50 million. “The rise 
’ dhil \ ! part c 
ited . 5} steel }) 
ne exten} 
such CONnsice 


hel a 


con 
] 
d quarter 
d the second qu rter of 
rie Mcreases ! ports 
1} business rwetly tv. ol fo more trish 
ternational competition, but rather 


estic supplies. Such Tnctors 


rhiay in part be responsible for the rise Ink Meat produ 
and more recently in steel mill products. 

Imports of these products during the 
in the corre ponding 


econad quarter ol 
1959 were S200 million higher that 
period of 1957. Some part of th rise may have been du 
to other factors than temporary 
if sO If should hot he expected that hiport will fall back 
to their previous level 

Purchases of foreign steel mill products, in particular. 
have doubled from 1954 to 1958, both years in which ste 
ndieating a relative im 


hortages, however, and 


demand was at a evelical trough, 
provement in the COMpellllve po tion of foreign steel pro 
large Ihnerense WM Hhhprort 
facilitated by the rela 
i” COUNTIES, resulting 


ducers during that period Phe 
during the first half of this ve W 
tively slack demand in other produ 
both from the rise in their productive capacity and the a 
cline in demand by important steel-consuming industrie 
such as coal mining, shipbuilding d railroads Forel 
demat d in other ste ] constmine ndustries is rl ne, ow 
ever, so that foreign cor pranee | be in-a less favoral 
position to supply the US. ian earlier this vear 


Balance of Payments Seasonally Adjusted (hx- 


cluding Military Grant Aid) 
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S. payments, total 


S. receipts, total 


Errors of omissions (net receipts 


Increase in foreign gold and liquid dol 
lar assets through transactior with 
the United States 
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lable 2.—United States Balance of Payments 
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Ist and 2d Quarters 1958 and 1959 
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domestic , the r elemel! Most of the military expenditures are related to the size 
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may stl | olfset ‘ e port data, of the forces stationed abroad. consisting of expendit 


ures of 
althouy we t l ( ' f oO [ mires » pel onnel itself and of the military org 
change ) f Uf ipkKeep al dl Supp of these forces. lexpe 

Phe large ( [ } i l of tn il itegories were re latively little char ced ¢ 
resulted 
trintly 
SOM) on 


Long-term capital outflow slower 


quartel . . 
Thi outflow oO Vite long-term 


depend 
) food the first quarter t nany of the pre 
Lr continuattl of the downward tre 
last year. Ph reflected man ly 
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that time, changed again to a small outflow 
econd quarter, However, the return flow from 
ued, but was offset by a larger outflow to Asia, 
ind to some of the Latin American countries. 

ly offsetting changes in payments for merchandise, 
grants and loans, and private long- and short 
ments brought the total of U.S. payments to a 
idjusted annual rate of about S25.5 billion, roughly 
the last quarter of 1958. Compared with that 
rise In merchandise Imports by about SZ billion 
il rate was offset by the decline in other trans 
The dip in payments during the 
was temporary and largely due to nonrecurring 


ai ated above. 


Receipts higher 


Receipt 8) 


ibout = » hil ol 


returned close to the fourth quarter rate of 
the rise from the previous quarte! was 
in exports, and in part to a relatively 
of foreign capital. 
he capital inflow was largely the result of 
irchases by foreigners—mainly Europeans—of 
This development may reflect the liberalizat bon 
exchange restrictions ane possibly a desire by 
to d versify nvestments. The increasing 
funds to buy stocks here paralleled the de 
SS. funds to purchase foreign stocks 
reflected similar considerations both 


I part e Te se 


nev floy 


their 


ibroad, 
here 

fts in capital flows resulting from interna- 

ises and sales of securities make these trans- 

er unstable element in the balance of payments, 

receipts in one quartel! should not be considered 


n provement in the balance of payments, 


Exports improve slightly 
Men dise nonmilitary goods, seasonally 
idjusted, rose from an annual rate of about $15.2 billion to 
ibout 815.6 billion in the second quarter, About half of 
iricultural products, mainly foodstuffs, about 
finished manufactures. The rise in nonagri 
cts probably reflects the increase in business 
d, but except for Canada, the improvement 
Ki xports to 


exports of 


second quarter Was still small. 


re about 10 percent higher than in the second 


Hos The response of our exports to the rise 
production differed materially from country to 


nearly all industrial countries experienced a 

production to a new high, our exports rose over 

LI oO Ol ly to some, such as the United Kingdom and 

Netherlands, but remained lower than a year ago to 
France, Germany, Italy, and Japan. 

Machinery exports were higher to the United Kingdom, 
ind the Netherlands, but lower to Italy, France, 
ind Japan. Sales of industrial materials, with the notable 
exception of scrap to Japan, were generally lower than a year 
ago. Most important in that group is, of course, cotton and 


Grermal 


coal, but nonferrous metals and steel mill products also 
dropped. The major improvement in exports to the Euro 
pean countries was in foodstulls, which had little to do with 
the expansion in business activity I: Xports of chemical 
continued to rise to all major industrial countries, but sales 
of airplanes, temporarily at least, declined. 

Exports to Latin America improved slightly from the 
first to the second quarter, but were still about 10 percent 
The decline atfected ti ule with 


lower than a year earlier. 
miost pronounced 


nearly all countries in the area, but wa 
shipments to Mexico 

Exports to the relatively less developed countries in Asia 
and Africa varied, in part as a result of shifts in Government 
id. 

They were up to Keypt, India, ind Pakistan, but ub 
stantially down to South Korea. Sales to Hong Kong and 
Australia were higher but declined to South Africa. 

‘I he upward movement in eXports W hicl appeared to have 
started in the second quarter continued in July. Seasonally 
adjusted, exports of nonmilitary goods during the 3-month 
period, May through July, were at an annual rate of about 
S16.4 billion, shehtly more than the iverage rate for 1058 
Foodstuffs still ippeared to have contributed 
the m ol share of the rise 


isa W hole. 


Foreign gold and dollar holdings continue up 


As a result of their transactions with the United States, 
foreign countries and international institutions raised their 
gold and liquid dollar assets by about $1,160 million, ex 
cluding the capital contribution to the International Mone 
tary Fund. In addition foreign governments and central 
banks outside the Soviet bloc purchased ibout $290 million 
The combined total of about 
previou 


of gold from other sources. 
S1.450 million was higher than in any 
during the current phase in the rise in 
which started in the fall of 1957 

Most of the rise in liquid funds 
industrially advanced countries of Europe and to Japan, but 
some of the gold was transferred to the IMF in conjunction 
with the new quota subscriptions. Over $350 million of the 
foreign dollar gains during the second quarter were made 
by France, following a rise in holdings by over S100 million 
during the first quarter. The net increase in gold and liquid 
dollar holdings of the less de veloped 
small. 

Gold sales by the United States 
were about $400 million (excluding the 8344 million trans 
ferred to the IMF), against 896 million during the first 
quarter. Most of the rise may be attributed to purchase 
the United Kingdom for transfer to the IMI During the 
first 2 months of the third quarte: eold ile were again ata 
lower rate. The relatively t fl 
the adverse balance of payment of the United States con 


quartel 
foreign reserve 


werued again to the 


countries was very 


during the second quarter 


mall outtlow of gold, although 
tinued unchanged, must In part be ttt buted tothe high eart 
ing opportunities here for foreign short-term investments 

While during the first quarter foreign banks and othe: 
private institutions or persons acequ red most of the add! 
tional liquid dollat assets, dut ney tin econd quarter more 
than half of such dollar funds accruing to foreigners were 
absorbed by central banks and governments 
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showing increases and others declines and combining to a 
decrease of 140 firms for the business population as a whole. 
Che largest drop was in manufacturing, 200 firms or nearly 
5 percent, in contrast to an advance of one-third or 100 
firms in finance, insurance, and real estate. The distribu 
tion of these changes by division and the manufacturing, 


retail and service industry groups can be obtained from the 


right-hand section of table 3. 
Similar patterns of variability are evident by many of 
the detailed industry classifications in table 5 when 1956 firms 
ind employment are compared by size of firm with 1951. 
For example, the industry tables show the effect of the trend 
toward ipermarkets upon the size composition of the retail 
food group Firms In this group declined 10 percent bet ween 
1951 and 1956 and nearly the entire drop of more than £0,000 
\ vwccounted for by firms with fewer than 4 employees. 
ver re lative decrease occurred in the t to 7 employees 

riv lo percent o1 5.000 firms. Sizable relative @ains, 

ther hand, were reported for the number of firms 
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CURRENT BUSINESS —_ 
ENTRY RATES Within Size Classes proportion is much smaller, the broad size class, 50 to 999 

employees, mcludes roughly one-third of all paid employment 
in each major industry In wholesale and retail trade, con 
tract construction and the service industries 
v0 employees have the 
employment 
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eparately counted and classified by size. Thus, 
ng up of a single corporation eliminates a larger 
d introduces a number of smaller ones, while a merge} 
or consolidation has an opposite effect. A reorganization of 
d has its largest effect upon the distributions of em 
by size and industry. Even total employment re 
same by industry only if ea h subsidiary operates 
! dustry as the combined concern, 


Employment as a measure of size 


Che employment used throughout this study refers to the 
number of paid employees. Adequate information is not 
available on the number of proprietors and unpaid family 


worket ecessary to derive estimates of the total number of 


Table 3.—The Larger Firms 


people involved in the operation of firms in the business 
population. In small firms, proprietors and unpaid family 
workers may furnish all or an important share of the labor 
required, 

The number of paid employee sis a useful and convenient 
measure of a firm:s size, though it ts by no means the only 
one. Total assets, fixed investment, sales and 
other common indicators of size, and for some purposes these 
financial variables may be of more interest than the number 
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e employees (560 employees per firm on the av 

| accounted for 60 percent of all paid employment. 

. | be noted that the estimates at the left in this table 
ere prep ired line by line so that the first column represents 
cent of the firms in a given industry or industry group 
In othe: 
or 


1 yx 


rather than of firms with 87 or more employees. 
words the grand total includes manufacturers with 87 
more employees, W hile the manufacturing total shown below 


ncludes only firms with more than 570 employees. 


19 


Among the major industry divisions, the number of em 
ployees in the smallest of the top 1 percent of the firms was 


highest in manufacturing, 570, with mining and quarryin 
22), and the transportation division, 150, also well above 
The employment cutoff for top firms was slightly 
with the remaining 


56 


average. 
below average in wholesale trade, 84, 


divisions ranging from 69 for contract construction to 


for retail trade. 


Table 5.—Number of Firms in Operation and Paid Employment by Industry and Size of Firm, 1956! 
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| HE STATISTICS here are a continuation of the data published in the 1957 edition of Business Statisti biennial Statistical Supplement 


SURV oF CuRRENT Business. That volume (price $2) contains monthly (or quarterly) data for the years 1953 through 1956 and 
es for all years back to 1929 insofar as available; it also provides a description of each series and references to sources of monthily 


* 


i by an asterisk and a 


1953. Series added or significantly revised since publication of the 1957 Business Sratisti 
certain revisions for 1956 issued too late for inclusion in the aforementioned volun ‘ in the monthly Survey 

1957 issue. Except as otherwise stated, the terms “‘unadjusted”’ and “adjusted f » adjustment for seasonal 
Government agencies are not copyrighted and may be reprinted freely Data i privs sources are provided 


» compilers, and are subject to their copyrights 
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> The Office of Business Economics Announces 


BUSINESS STATISTICS 
1959 edition 


[ NOW AVAILABLE ] 








Tue TWELFTH VOLUME in a series of statistical 


supplements to the monthly Survey of Current Business, 
the new 1959 biennial edition provides historical data for 
each of some 2,600 economic indicators. 

Monthly or quarterly data are shown from January 1955 
through December 1958 and annual averages from 1958 
back through 1929. Explanatory notes for each series 
refer to the source of data, define the statistical units 
employed, and indicate the method of compilation or deri- 
vation, the comparability of current and past figures, and 


the adequacy of coverage. 








[PRICE, $2.25] 


Orders may be placed with the Superintendent of 
Documents, U.S. Government Printing Office, Wash- 
ington 25, D.C., or with any Field Office of the 


U.S. DEPARTMENT OF COMMERCE 
































